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Honorable Mayor and )
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Manti City Corporation
Manti, Utah o

We have audited the'éccompanying‘ financial statements of the governmental activities, the business- type activities,
each major fund, and the aggregate remaining fund information of Manti City Corporation as of and for the year ‘
ended ‘June 30, 2006, which collectively comprise the City’s basic financial statements as listed in the table of
“contents. ' These financial statements are the responsibility of Manti City Corporation’s management. = Our
Iresp‘on:sibi‘lity_ is to express an opinion on these financial statements based on our audit. .

We conducted our audit in accordance with auditing standards generally accepted in the United States of America, =
and the ‘standards applicable to financial audits contained in Governmental Auditing Standards, issued by the -
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are fre¢ of material misstatement. . An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
eVa‘lua_tihg the overall financial statement presentation. We believe that our audit provides a reasonable basis forour
opinion. : C

In our opih‘i()n,- the financial statements referred to above present fairly, in all material respects, the - fespective
financial position of the governmental activities, the business type-activities, each major fund, and the aggregate
remaining fund information of Manti City Corporation as of June 30, 2006, and the respective changes in financial |
position, and the cash flows, where applicable, thereof and the respective budgetary comparison for the General
Fund and the Municipal Building Authority special revenue fund for the year then ended in. conformity with
accounting principles generally accepted in the United States of America. : o T

In accordance with Government Auditing Standards, we have also issued a report dated December 11, 2006 on our
consideration of Manti City Corporation’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the . -

~results of that testing, and not to provide an opinion on the internal control over financial reporting or on’
‘compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards
‘and should be read in conjunction with this report in considering the results of our audit. :

"The management’s discussion and analysis, as noted on the table of contents, is not a required part of the basic
financial statements but is supplementary information required by the accounting principles generally accepted in -
the United States of America.” We have applied certain limited procedures, which consisted principally of inquiries
of management regarding the methods of measurement and presentation of " the ‘supplementary - information.
However, we did not audit the information and express no opinion on it. ' I
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- Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Manti City Corporation’s basic financial statements. The accompanying supplementary information and the

combmmg and individual nonmajor fund financial statements, as listed in the table of contents, are presented for -

purposes of: addltlonal analys1s and are not a required part of the basic financial'statements. ‘Such information has

. been subjected to the auditing procedures apphed m the audit of the basic financial statements and in our opinion, is

fa1r1y stated in a11 matenal respects in relatlon to the ﬁnancml statements taken as a whole.

. HINTON, BURDICK HALL & SPILKER PLLC
" December 11, 2006 . -
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Honorable Mayor and
Members of City Council |

Manti City Corporation

Manti, Utah :

~ We have audlted the accompanymg financial statements of the governmental acuvrtles the busmess-type activities;
each major fund, and the aggregate remaining fund information of Manti City Corporation, as of and for the year

. ended- June 30, 2006, which collectively comprise Manti City Corporation’s basic financial statements and have
issued.our report thereon dated December 11, 2006. We conducted our audit in accordance with auditing standards .
generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Audztmg Standards, issued by the Comptroller General of the Umted States.

Comphance and Other Matters

© As part of obtammg reasonable assurance about whether Manti City Corporation’s basrc financial statements are
free of material misstatement, we performed- tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance ‘with which could have a direct. and material effect .on the
‘determination of financial statement amounts.. However, providing an opinion on comphance with those provisions . -
was not an objective of our.audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or . other matters that are required to be reported under Government
Auditing Standards. However, we noted certain immaterial instances of noncompliance that we have reported to the
: management of Mantr Crty Corporation in the accompanying Schedule of Findings and Recommendations.

) Internal Control Over F1nanc1al Reporung

o "In planmng and perfomnng our audit, we considered Manti City’ Corporatlon ] mtemal control over ﬁnanclal
reporting in-order to determine our auditing procedures for the purpose of expressing our opinions on the financial
statements and not to provide an opinion on the internal control over financial reportmg Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that might
. be material weaknesses. A material weakness is a reportable condition in which the design or operation of one or
~ - more-of the internal control components does not reduce to a relatively low level the risk that misstatements caused
-'by €ITor Or fraud in amounts that would be material i in relation to the financial statements being audited may occur
and not be detected w1thm a timely period by employees in the normal course of performing their assrgned_ K
" functions. We noted no matters involving the internal control over financial reporting and its operation that we: " -
consider to be material weaknesses. However, we noted other matters involving the internal control over financial
reporting, which we have repoxted to-the management of Mantl Clty in the accompanying Schedule of Findings and .
Recommendations. . .
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.. This report is intended for the information of the Mayor, City Council and management of Mant1 City Corpora'uon
. ‘and the Utah State' Auditor’s Office and is not intended to be and should not be used by anyone other than these
) specrﬁed partles However, this report is a matter of pubhc record and its dlstnbutlon is not hmlted

W %Z, /A/—C,

- HINTON BURDICK HALL& SPILKER PLLC
"_-:December 11, 2006 .




MANTI CITY CORPORATION

MANAGEMENT’S DISCUSSION AND ANALYSIS
For The Year Ended June 30, 2006

MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of Manti City Corporation’s financial performance provides an overview of the City’s
financial activities for the fiscal year ended June 30, 2006. ‘

Please read it in conjunction with the City’s basic financial statements, which begin on page 12.
USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Assets and the Statement of
Activities (on pages 12 and 13) provide information about the activities of the City as a whole and present a‘longer-
term view of the City’s finances. Fund financial statements start on page 14. For governmental activities, these
statements tell how these services were financed in the short term as well as what remains for future spending. Fund
financial statements also report the City’s operations in more detail than the government-wide statements by
providing information about the City’s most significant funds.

REPORTING THE CITY AS A WHOLE

The Statement of Net Assets and the Statement of Activities

Our analysis of the City as a whole begins on page 5. One of the most important questions asked about the City’s
finances is “Is the City as a whole better off or worse off as a result of the year’s activities?” The Statement of Net

Assets and the Statement of Activities report information about the City as a whole and about its activities in a way
that helps answer this question. These statements include all assets and liabilities using the accrual basis of

.accounting, which is similar to the method of accounting used by most private-sector companies. Accrual of the

current year’s revenues and expenses are taken into account regardless of when cash is received or paid.

These two statements report the City’s net assets and changes in them. You can think of the City’s net assets as the
difference between assets, what the citizens own, and liabilities, what the citizens owe, as one way to measure the
City’s financial health, or financial position. Over time, increases or decreases in the City’s net assets are one

_ indicator of whether its financial health is improving or deteriorating. You will need to consider other non financial

factors, however, such as changes in the City’s property tax base, income tax base, and the condition of the City’s
capital assets (roads, buildings, water and sewer lines) to assess the overall health of the City.

In the Statement of Net Assets and the Statement of Activities, we divide the City into two kinds of activities:
Governmental activities: most of the City’s basic services are reported here, including the police, fire, street
maintenance, parks and recreation, and general administration. Sales taxes, property taxes, and state and federal

grants finance most of these activities.

Business-type activities: the City charges a fee to customers to help it cover all or most of the cost of certain
services it provides. The City’s water, sewer, and electrical systems are reported here.




MANTI CITY CORPORATION
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
For The Year Ended June 30, 2006

REPORTING THE CITY’S MOST SIGNIFICANT FUNDS
Fund Financial Statements

Our analysis of the City’s major funds begins on page 9. The fund financial statements begin on page 14 and
provide detailed information about the most significant funds — not the City as a whole. Some funds are required to
be established by State law. However, the City council establishes other funds to help it control and manage money
for particular purposes, (ex. Capital Improvements Fund) or to show that it is meeting legal responsibilities for using
certain taxes, grants, and other money (ex. Grants received from the U.S. Department of Housing and Urban
Development). The City’s two kinds of funds, governmental and proprietary, use different accounting approaches.

Governmental funds: most of the City’s basic services are reported in governmental funds, which focus on how
money flows into and out of those funds and the balances left at year-end that are available for spending. These
funds are reported using an accounting method called modified accrual accounting, which measures cash and all
other financial assets that can readily be converted to cash. The governmental fund statements provide a detailed
short-term view of the City’s general government operations and the basic services it provides. Governmental fund
information helps one determine whether there are more or fewer financial resources that can be spent in the near
future to finance the City’s programs. We describe the relationship (or differences) between governmental activities
(reported in the Statement of Net Assets and the Statement of Activities) and governmental funds in reconciliations
with the fund financial statements.

Proprietary funds: when the City charges customers for the full cost of the services it provides whether to outside
customers or to other units of the City, these services are reported in proprietary funds. Proprietary funds are
reported in the same way that all activities are reported in the Statement of Net Assets and the Statement of
Activities. In fact, the City’s enterprise funds (a component of business-type funds) are the same as the business-
type activities we report in the government-wide statements but provide more detail and additional information, such
as cash flows, for proprietary funds.

The City as Trustee

The City is the trustee, or fiduciary, for assets that — because of a trust arrangement — can be used only for the trust
beneficiaries. All of the City’s fiduciary activities are reported in a separate Statement of Fiduciary Net Assets on
page 25. We exclude these activities from the City’s other financial statements because the City cannot use these
assets to finance its operations. The City is respon31ble for ensuring that the assets rcported in these funds are used
for their intended purposes.




MANTI CITY CORPORATION
‘MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
For The Year Ended June 30, 2006

THE CITY AS A WHOLE

~ The City’s co'mbined net assets were increased from $5,292,654 to $6,392,229. Our analysis below focuses on the

net assets and changes in net assets of the City’s governmental and business type-activities.

Manti City Corporation’s Net Assets

Governmenlal Business-type
Activities Activities Total Government
2006 2005 2006 2005 2006 2005
Current and other assets $ 2,214,380 $ 1,195,733 $ 1,358,149 $ 1,225,140 $ 3,572,529 $ 2,420,873
Capital assets 5,046,039 4,224,974 6,984,796 7,372,770 12,030,835 11,597,744
Total assets 7,260,419 5,420,707 8,342,945 8,597,910 15,603,364 14,018,617
Long-term debt outstanding 3,493,334 2,718,667 4,907,502 5,240,878 8,400,836 7,959,545
Other liabilities 686,265 562,064 124,034 204,354 810,299 766,418
Total liabilities 4,179,599 3,280,731 5,031,536 5,445,232 9,211,135 8,725,963
Net assets:
Invested in capital assets,
net of debt 1,556,039 1,506,307 2,105,739 2,131,892 3,661,778 3,638,199
Restricted 1,707,976 830,600 486,519 667,044 2,194,495 1,497,644
Unrestricted (deficit) (183,195) (196,931) 719,151 353,742 535,956 156,811

Total net assets ’ $ 308080 $ 2139976 $ 3311409 § 3,152,678 § 6,392,229 § 5,292,654

Net assets of the City’s governmental activities increased by $940,844 or 43.97 percent. Unrestricted net assets —
the part of the net assets that can be used to finance day-to-day operations without constraints established by debt
covenants, enabling legislation, or other legal requirements — changed from a deficit of $196,931 at June 30, 2005,
to a $183,195 deficit at June 30, 2006. '

The net assets of the City’s business-type activities increased by $158,731 or 5.03 percent. The City geherally can
only use these net assets to finance the continuing operations of the water, sewer, and electrical operations.




MANTI CITY CORPORATION
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
For The Year Ended June 30, 2006

THE CITY AS A WHOLE (Continued)

The City’s total revenues increased by $608,607 or 15.31 percent. The total cost of all programs and services
increased by $218,549 or 6.44 percent. Our analysis-below separately considers the operations of governmental and
business type-activities. '

Manti City Corporation’s Changes in Net Assets

Governmental Business-type ' Total
Activities Activities Government
2006 2005 2006 2005 2006 2005

Revenues
Program revenues: :

Charges for services $ 825,643 $ 776,672 $ 1,857,399 $ 1,792,563 $ 2,683,042 $  2,569235

Operating grants and contributions 286,097 133,782 - 628,857 286,097 762,639

Capital grants and contributions 866,057 42,182 23,753 14,341 889,810 56,523
General revenues: .

Property taxes 154,499 151,236 - - 154,499 151,236

Other taxes 323,534 . 291,116 - - 323,534 291,116

Other general revenues 248,188 145,804 - - 248,188 145,804

Total revenues 2,704,018 1,540.792 1,881,152 2,435,761 4,585,170 3,976,553

Program expenses: : }

General governrnent 461,698 452,543 - - 461,698 452,543

Public safety ) 212,097 216,957 - ) - 212,097 216,957

Public health ‘ 13,891 30,218 - - 13,891 30,218

Highway and public improvements 324,541 292,807 - - 324,541 292,807

Parks and recreation 648,755 622,506 - - 648,755 622,506

Interest on long term debt 102,192 131,301 - - 102,192 131,301

Water - - . 376,049 376,239 376,049 376,239

Sewer - - 207,938 222,558 207,938 222,558

Electric - - 1,138,434 1,046,956 1,138,434 1,046,956 -

Total expenses 1,763,174 1,746,332 1,722,421 1,645,753, 3,485,595 3,392,085

Excess (deficiency) before adjustment

to beginning net assets 940,844 (205,540) 158,731 790,008 1,099,575 584,468
Transfers in (out) - 302,000 - (302,000) - -
Increase (Decrease) in Net Assets 3 940,844 3 96,460 3 158,731 b 488,008 $ 1,099,575 § 584,468

Governmental Activities

Revenues for the City’s governmental activities increased by $1,163,226 or 75.50 percent and total expenses
increased by $16,842 or .96 percent. The increase in revenues is due a combination of factors. The City received

- additional grant money to assist with the beautification of Main Street of approximately $425,000. In addition, the
City issued new debt to construct the new Aquatic Center.

Business-type Activities

Revenues for the City’s business-type activities decreased by $554,609 or 22.77 percent and total expenses
increased by $76,668 or 4.66 percent. The factors driving these results include:

o The prior year revenue included approximately $630,000 in grant revenue for construction. Adjusting for the
grant revenues, the revenues for the business-type activities increased by approximately $75,000. This increase
is due to the increased rates charged for electric and sewer services.




MANTI CITY CORPORATION
MANAGEMENT?S DISCUSSION AND ANALYSIS (Continued)
For The Year Ended June 30, 2006

THE CITY AS A WHOLE (Continued)

o The increase in expenses was mainly due to increase in wages charged to this type of activity and an increase in
the cost of materials.

THE CITY’S FUNDS
General Governmental Functions

The General Fund
The fund balance increased by $832,575 (from $149,320 to $981,895). The following graphs show the changes in
the fund balance and the portion of the fund balance which is reserved and unreserved for the respective years.

General Fund - Fund Balance

1,200,000 [M.110848

81,895|
1,050,000

900,000 +
750,000
600,000 4+———
450,000 -
300,000 -
150,000 -
0
-150,000 =~ 9006

-300,000 -—}-128.950]

R

44,598
| ————

- BUnreserved B Reserved O Total Fund Balance

The increase in the total and reserved fund balances is a result of the issuance of the bond to construct the new
Aquatic Center. ‘

Municipal Building Authority (MBA)

This fund records the rent paid from the general fund and in turn makes the necessary bond payments for the new
city building. The MBA receives rental income equal to the bond payments.

Business-type functions

Water fund

Net assets of the water fund experienced a small increase of approximately $27,000 compared to an increase last
year of approximately $613,000. The main factor causing the net increase is related to the City not making a
transfer to other funds.

Sewer fund ‘
Net assets of the sewer fund increased by approximately $4,000. This increase is a result of the increase in the
monthly service fee.




MANTI CITY CORPORATION
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
For The Year Ended June 30, 2006

THE CITY’S FUNDS (Continued)

Electric fund
The net assets of the electric fund increased by approximately $127,000. The main reason for the increase is due the
increase in fee charged for electricity.

General Fund Budgetary Highlights

Over the course of the year, the City Council revised the City budget to reflect new information they received
regarding revenues and expenditures. The final budget has been adjusted as follows. Administration expenditures
were adjusted upward to account for an increase in salaries and professional services,  Library was increase to
account of the increase in supplies needed at the library. Highways was increased to account for the Main Street
beautification project. The City Complex was increase to match the rental payments require to pay the MBA for the
related bond payments. Recreation was increased to account for the construction of the Aquatic Center. The Fire
department was decrease because the original budget had anticipated costs for a new fire station. The city was
unable to make the progress it had anticipated on this project.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of 2006 the City had approximately $19,660,000 invested in a broad range of capital assets, including fire
and ambulance equipment, vehicles and maintenance equipment, buildings, park facilities, roads, bridges, and utility
distribution and collection systems, compared to approximately $18,645,000 at the end of 2005. This represents an
increase of approximately $1,015,000 or 5.5 percent over last year.

This year’s major additions include (at approximate amounts):

Main Street beautification '$ 630,000
Aquatic Center 310,000

More detailed information about the City’s capital assets is presented in Note 5 to the financial statements.
Debt

At year-end, the City had approximately $8,400,000 in bonds and notes outstanding versus approx1mately
$7,960,000 last year — an increase of 6 percent.

For government activities, the City issued the General Obligation Bond Series 2005 for $1,000,000 to construct the
new Aquatic Center. The City also entered into an agreement with Sanpete County to purchase a grader for
$15,000. '

For business-type activities, no new debt was issued during the year.

More detailed information about the City’s debt is presented in Note 7 to the financial statements.

10




MANTI CITY CORPORATION
MANAGEMENT’S DISCUSSION AND ANALYSIS (Contmued)
For The Year Ended June 30, 2006

ECONOMIC FACTORS AND NEXT YEAR'’S BUDGETS AND RATES
The City anticipates several capital projects for the up coming year.

The City anticipates that the Aquatic Center will be completed by the Spring of 2007. The funding to complete this
project has already been received.

The City is in the beginning stages of developing plans for the construction of a new fire station. The land for this
station was purchased during the current fiscal year. The City anticipates funding most of this project through

grants.

The City is in the preliminary stage of discussions related to extensions and upgrades to the sewer collection system.
If action is taken related to this project in the next fiscal year, the City anticipate funding through grants and loans.

11
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MANTI CITY CORPORATION
STATEMENT OF NET ASSETS
For The Year Ended June 30, 2006
Governmental Business-type
Activities Activities Total
Assets:
Cash and cash equivalents $ 345,722 $ 144,167 $ 489,889
Receivables: :
Accounts, net 71,683 143,516 215,199 .
Taxes 254,000 - 254,000
Intergovernmental 126,370 - 126,370
Inventory - 139,467 139,467
Internal balances (416,035) 416,035 : -
Restricted assets:
Cash and cash equivalents 1,829,306 " 486,519 2,315,825
Capital assets, net of accumulated depreciation:
Land : 232,141 91,435 323,576
Buildings 2,288,894 - ’ 2,288,894
Utility distribution and collection systems - 6,792,160 6,792,160
Machinery and equipment 154,468 101,201 255,669
Infrastructure 2,054,452 - 2,054,452
Construction in progress 316,084 - 316,084
Deferred charges 3,334 28,445 31,779
Total Assets $ 7,260,419 $ 8,342,945 $ 15,603,364
Liabilities:
Accounts payable $ 133,460 $ 7,137 $ 140,597
Accrued liabilities 20,357 88,308 108,665
Liabilities payble from restricted assets 121,330 - 121,330
" Accrued interest payable 12,596 - 12,596
Developer and customer deposits - 28,589 28,589
Deferred revenue | : 398,522 - 398,522
Noncurrent liabilities: ‘
Due within one year ) 260,000 389,603 649,603
Due in more than one year 3,233,334 4,517,899 7,751,233
Total Liabilities 4,179,599 5,031,536 9,211,135
Net Assets:
Invested in capital assets, net of related debt 1,556,039 2,105,739 3,661,778
Restricted for:
Perpetual care 234,002 - 234,002
Library 107,025 - ' 107,025
Debt Service ‘ 251,375 - 251,375
Future development o 1,109,025 486,519 1,595,544
City Improvements ‘ 6,549 - 6,549
Unrestricted (183,195) 719,151 535,956
Total Net Assets ' 3,080,820 : 3,311,409 6,392,229
Total Liabilities and Net Assets $ 7,260,419 $ 8,342,945 $ 15,603,364

The accompanying notes are an integral part of the financial statements.
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Assets:
Cash and cash equivalents
Receivables:
Accounts, net
Taxes
Intergovernmental
Due from other funds
Restricted assets:
Cash and cash equivalents

Total Assets
Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued liabilities
Liabilities payable from
restricted assets
Due to other funds
Deferred revenue

Total Liabilities

Fund Balances:

Reserved for:
Perpetual care
Library
Construction
Debt service

Unreserved, reported in:
General fund
Municipal Building Authority
Business Development
Service Organization

Total Fund Balances

Total Liabilities and
Fund Balances

MANTI CITY CORPORATION
BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2006
Municipal Other Total
Building Governmental Governmental
General Authority Permanent Funds Funds
$ 250,021 § 1,509 $ - $ 94,192 § 345,722
40,307 - - 31,376 71,683
254,000 - - - 254,000
126,370 - - - 126,370
1,334,292 254,463 234,002 6,549 1,829,306
$ 2,004990 § 255972 § 234,002 § 132,117 § 2,627,081
$ 01,851 § - $ - $ 41,609 § 133,460
20,357 - - - 20,357
121,330 - - - 121,330
416,035 - - - 416,035
373,522 - - 25,000 398,522
1,023,095 - - 66,609 1,089,704
- - 234,002 . - 234,002
107,025 - - - 107,025
1,003,820 3,088 - - 1,006,908
- 252,884 - - 252,884
(128,950) - - - (128,950)
B} . . 13,864 13,864
- - - 51,644 51,644
981,895 255,972 234,002 65,508 1,537,377
$ 2004990 $ 255972 § 234,002 § 132,117 . § 2,627,081

The accompanying notes are an integral part of the financial statements.
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MANTI CITY CORPORATION
RECONCILIATION OF BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS
June 30, 2006

Amounts reported for governmental activities in the statement of net assets are different because:

Total fund balance - governmental funds $ 1,537,377
Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in the funds. _ 5,046,039
Interest expense is not due and payable in the current period and, therefore, is not recorded in
the funds. _ (12,596)
Long-term liabilities are not due and'payable in the current period and, therefore, are not .
recorded in the funds. ' : (3,490,000)

Total net assets - governmental activities ' $ 3,080,820

The accompanying notes are an integral part of the financial statements.
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MANTI CITY CORPORATION

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
For the Year Ended June 30, 2006

Municipal Other Total
Building Governmental Governmental
General Authority Permanent Funds Funds '
Revenues: '
Taxes $ 593,553 $ - $ - $ - $ 593,553
Licenses and permits 15,649 ‘ - - - 15,649
Intergovermmental 903,976 - - - 903,976
Charges for services 401,101 242,162 - 101,649 744,912
Fines and forfeitures 18,722 - - - 18,722
Miscellaneous 79,486 - 7,500 35,688 122,674
Interest 22,371 10,382 9,181 147 42,081
Total Revenues 2,034,858 252,544 16,681 137,484 2,441,567
Expenditures:
Current:
General government 392,510 - - 67,463 459,973
Public safety 203,114 - - - 203,114
Public health 13,891 - - - 13,891
Highway and public
improvements 246,718 - - - 246,718
Parks, recreation and public
property 524,753 1,500 - 29,450 555,703
Debt service:
Principal 85,000 160,000 - - 245,000
Interest 11,100 91,044 - - 102,144
Capital outlay:
Public safety 31,624 - - - 31,624
Highway and public
improvements 645,389 - - - 645,389 .
Parks, recreation and public
property 325,635 - - - 325,635
Total Expenditures 2,479,734 252,544 - 96,913 2,829,191
Excess (Deficiency) of Revenues
Over (Under) Expenditures (444,876) - 16,681 40,571 (387,624)
Other Financing Sources (Uses):
Sale of capital assets 55,000 - - - 55,000
Loan/bond proceeds 1,015,000 - - - 1,015,000
Contributions/donations 207,451 - - - 207,451
Total Other Financing
Sources (Uses) 1,277,451 - - - 1,070,000
Net Change in Fund Balances 832,575 - 16,681 40,571 889,827
Fund Balance, Beginning 149,320 255,972 217,321 24,937 647,550
Fund Balance, Ending $ 981,895 § 255972 $ 234,002 §$ 65508 §$ 1,537,377

The accompanying notes are an integral part of the financial statements. -
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MANTI CITY CORPORATION
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
For The Year Ended June 30, 2006

Amounts reported for governmental activities in the statement of activities are different because:
Net change in fund balances - total governmental funds $ 889,827

Governmental funds have reported capital outlays, past and present, as expenditures. However,
in the statement of activities the cost of those assets is allocated over their estimated useful lives

and reported as depreciation expense. (181,583)
Governmental funds report current capital outlays as expenditures. However, these

expenditures are reported as capital assets in the statement of net assets. 1,002,648
Sales of capital assets are reported as gains in the statement of net assets. /55,000

Bond and note payable proceeds received are recorded as revenue in the funds, but is recorded
as a liability in the statement of net assefs. (1,015,000)

Repayment of bond principal is an expenditure in the funds, but the repayment reduces long-
term liabilities in the statement of net assets. 245,000

Costs of issuance related to the issuance of bonds is not amortized in the funds, but is amortized
as a reduction of debt in the statement of net assets. (1,332)

In the statement of activities, interest is accrued on outstanding bonds, whereas in governmental
funds, an interest expense is reported when due. _ 1,284

Change in net assets of governmental activities | $ 940,844

The accompanying notes are an integral part of the financial statements.
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MANTI CITY CORPORATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
| BALANCES — BUDGET AND ACTUAL - GENERAL FUND
For The Year Ended June 30, 2006

Budgeted Amounts

‘Actual Variance with
Original Final Amounts final budget
Revenues:
Taxes $ 571,000 $ 600,000 $ 593,553 $ (6,447)
Licenses and permits 14,500 18,000 15,649 (2,351)
Intergovernmental revenues 277,000 820,000 903,976 83,976
Charges for services ' 399,000 410,000 401,101 (8,899)
Fines and forfeitures 30,000 20,000 18,722 (1,278)
Miscellaneous revenues 59,200 105,000 79,486 (25,514)
Interest 8,000 25,000 22,371 (2,629)
Total Revenues 1,358,700 1,998,000 2,034,858 36,858
Expenditures:
General government:
Municipal Courts 25,600 25,000 20,868 4,132
Administration 98,200 160,000 151,900 8,100
Flood Control 35,400 36,000 35,0006 994
Waste Collection 95,100 85,000 79,533 5,467
TV Translator 5,000 2,500 2,249 251
Adult Center 2,000 2,000 899 1,101
Library 70,100 93,000 - 87,310 5,690
I Airport . 12,000 13,000 12,875 125
‘ Economic Development 2,900 2,000 1,870 130
Public safety:
. Public Safety 152,600 150,000 146,357 3,643
l Fire 54,400 58,000 56,757 1,243
| Public health: 20,300 16,000 13,891 2,109
Highway and public improvements 195,600 263,000 246,718 16,282
Parks, recreation and public property:
‘Old City Hall 19,000 ) 32,000 28,166 3,834
City Building 54,400 86,000 83,012 2,988
City Complex 134,000 270,000 264,320 5,680
Memorial Park 37,700 45,000 25,855 19,145
i Recreation 22,400 58,000 40,486 17,514
l Cemetery 94,000 86,000 82,914 3,086
Debt:
Principal ) 83,000 85,000 85,000 -
Interest 13,000 12,000 11,100 900
' Capital outlay:
Fire 122,000 32,000 31,624 376
Highway and public improvements - 650,000 645,389 4,611
Recreation 20,000 310,000 309,985 15
I Cemetery 2,000 - 15,650 (15,650)
~ Total Expenditures 1,370,700 2,571,500 2,479,734 91,766
Excess (Deficiency) of Revenues
I Over (Under) Expenditures - (12,000) (573,500) (444,876) . 128,624
Other Financing Sources (Uses):
Sale of capital assets ] . 1,000 55,000 55,000 -
Loan/bond proceeds - 1,015,000 1,015,000 -
I Contributions/donations ' 11,000 210,000 207,451 (2,549)
’ Total Other Financing Sources 12,000 1,280,000 1,277,451 (2,549)
Net Change in Fund Balance $ - $ 706,500 832,575 $ 126,075
I Fund Balance, Beginning 149,320
Fund Balance, Ending ;&i

The accompanying notes are an integral part of the financial statements.
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MANTI CITY CORPORATION
STATEMENT OF REVENUES, EXPENDITURES AND CHAN GES IN FUND
BALANCES - BUDGET AND ACTUAL - MUNICIPAL BUILDING AUTHORITY
SPECIAL REVENUE FUND
For The Year Ended June 30, 2006

Budgeted Amounts
Actual Variance with
Original Final Amounts final budget
Revenues: '
Charges for services ‘ $ 282,000 $ 250,000 $ 242,162 § (7,838)
Bond Proceeds - - - -
Miscellaneous revenues - - - -
Interest Revenue 5,000 10,000 10,382 382
Total Revenues 287,000 260,000 252,544 (7,456)
Expenditures:
Parks, recreation and public property 6,500 8,000 -1,500 6,500
Debt:
Principal ‘ 160,000 160,000 160,000 -
Interest 120,500 92,000 91,044 956
Capital outlay:
Parks, recreation and public
property 500 - - -
Total Expenditures 287,500 260,000 252,544 7,456
Excess (deficiency) of Revenues : .
Over (Under) Expenditures _ (500) - - -
Other Financing Sources (Uses):
Transfers in (out) - - - -
Total Other Financing
Sources (Uses) : - - : - -
.Net Change in Fund Balance $ (500) $ - - $ -
Fund Balance, Beginning 255,972
Fund Balance, Ending. $ 255972

The accompanying notes are an iﬁtegral part of the financial statements.

19




V14

-sjuswoNe]s [e1ouenyy o1 Jo Wed [eI3aUl UB SIB SIj0U SmAueduwoode sy,

6515958 §  6V0LSOT $  SSOL8ST § 8SO0LET $ 8I1CE0TT $ S99BILY §  998YLSy $ )9S5V [BJ0L

09L°66¥ L #60°971°C 768°9¢6°1 v €SE'l LOLT8T'] 929°S09°y T11°08E'Y $]9SSY JUALINJUON [BJO],
SYH'8C LYESY ShP'8T - - - - - saSreyo pausja(d
102°101 "~ 00¥%01 0S€'16 - - 090°ST 1586 juowdinby
091'T6L9 | 0T8LLYT $60'816°1 €L1°9€1°1 9SH'8L0°1 T6'LYE'Y 609°S61°'y SIISISAS
uo1103}[05 pue uonNqLISIp A1
- - - - - - - . s3uipjing
SEV'16 - - SEV'16 SEV'16 - - pue]
:uoneaxdap
PAIBINLUNODE JO JoU ‘SIASSET rende)
615°98% LTS'86T 796°86T £L8°6T1 906'T1 9T 169'pL1 sjusjeAlnba Yseo pue yseo pajoLusay
:§JOSSY a-o.::u:OZ
6LE°S98 $S6°0€S £0T°059 L19°91 12%'0T 6£0°€11 SSL'P61 $)3SSV Jua.LIn) [BI0],
67T 8y TL6'LYT 10S°8LT - - 118°8L 8TL6S1 Spuny Joyio woy ang
L9V 6E1 11g'6v1 . L81VEL 082 08¢ 000°S 000°S : saijddns Jo A1ojusAu]
916°e¥1 TLL'YS PIANT LEE9T 1P1°0C 8TT 6 LTO0E 19U ‘9[qBAI03I SJUNOJOY
L91'P¥1  §  00L'8Y $  L9T'PWT - $ - $ - $ - $ sjua[eamba yses pue yse)
:1§)asSSVY judaan)

:5)assy

Teap JUPlIN)  A€ax Jo1ig  JBIXJUdLIND  JIBdX J0Lg  JEIX JWAIIND B3} Jol1g  JBdX judain)
sjeI0 L, ey 13991y JIMIS JIMIG BELYV BESTJVY

spuny as11diauy - saANOY adAy-ssouisng

9007 ‘0€ dunf
SANNA AYVLIARIdOdd
SLASSY LAN 40 INFIWALVIS -
NOILLVIOJdd0D ALID LINVIA

2 . .




S @ ————

"SJuswa)e)s Tetouenty o) jo yed [ei3sutl ue a1e ssjou Suikuedwoooe oy,

Il N
1T

6£1°69€°8 §  6V0°LSOT §  SSO'LSST §  8SOOLET §  SICEOCT $ S998ILY $§  998VLSTy §
60¥°T1€°E 08696 L8T L60°1 ¥59°649 TT9°€S9 ¥81°€ES’1 005°095°1
1S1°61L €0L°0SY $69°€9¢ (£8L°8%) (sLre) 97811 1,L9°791
615°98p LT5°86C 796'86T €L8'STI 906°C1 PPOTVT | 1S9°bL1
6€L°S01°T 019°0¥2 0L9'v€T 895719 168°L¥9 PILRLT 8L1°€TT1
0€L€SO°S 60T°L89°1 89L°68%°1 PO¥'0TL 965 6¥S 18H°G]I‘E 99¢€p10°E
668°L1SY 67T°€0P1 e8Iz 1 000°2ZS 000°LT¥ 787°786'C L90°SL8'T
L0 TLY Y 000vEE‘T 000°691°T 000°7ZS 000°LZY 78T'T86'C L90°SL8'T
7€8°9% 6TT'69- T€8°9% - - - . -

1€8°6€¢ 086°€32 9€6°CLT 0¥'361 9651 661°€0Z 66C°6E1
S12°L9¢ 000291 000591 000°€6 00056 986101 S12T°L01
88¢°7T 8ZL1Z 88€°TT - - - -

685°8C 00S°€Z 685°8¢ - - - -

y61°CC - - S16201 ¥61°TC - -

80¢°88 SOE“ v 0T6'¢S ST8'T $9T'y SLS'VE $Z1°0€

LET'L $ LvbCe $ 680 $ ¥9 8€1°1 $ 8¢9°99 $ 0961 $
183 X Juaaan) d8a X Jolag 183X JudiIn) dB3 X Jouig dB3 A JUd1an) B1::) ¢ ko_um 183X Jua.1an)

- §[Bjo], LA ILI)F RETE T I9Mag 1M JJB AN

spuny asudiapuy - saniandy adAj-ssauisng

9007 ‘0€ dung papuy 183X Y], 10

SANNA AYV.LITIdOdd

(panumuo)) SLASSY LAN A0 INIWALV.LS

NOILVIOdd0D ALID IINVIA

$19SSY 19N
PUE SIBI[IqEIY [EI0],

§)95SY 39N [€I0L

PajoLnsaun
UOHINIISUOD JOJ PAJOLISY
193p pajejal Jo 3ou
‘sjasse [ejideo u pajsaau]
$5)35SY AN

sapIpIqEr JEI0],
SANI[IEI] JUIENDUON] [EI0,

dlqeied spuog
asea] [eyide)
ISONIIQRITT JUILINIUON

SODIIIqE! JU3LIND) [0,

J|qeAed spuog
asea] [eide)
3|qepunjal ‘sjisodap JAwoSN))
Spuny Jay}o 03 an(y
sapifiqel] panooy
3jqeded syunoooy
sanIIqel] Judaan)

:SaDIfIqeI]



[44

"S)USUIaIE}S [P1OUEUT) oY) JO 1ed [ei3ojul Ue SIe sojou Jurfuedwosor Y],

o Ilcc § 098606 § L8TL6O'N § vso'6rd § CToESH  §  vBIEESl § 0050951 $ Bujpuy ‘51355 13N
8L9°TS1E »  LSS'LLY'I ‘ 0¥8°696 #7999 ¥59°649 68°0T6 #81°€€S°1 SuinuBag ‘s)assy 1N
1€L°8S1 (Lo LYY LT 0£0°€8S 896°¢ $69C19 91€°LT sjassy PN ul saduey)
(Lot‘19n) (66L°L16) (z86°¢L) £98°0LS @970 9L6'SLY (€8%°29) ~ (sesuadxy)
sanmaAdy Suneiadouoy [#10]
- (000°Z€8) - 000°009 - (000°0L) - (3no)/ut 19ysuBL]
(098°¥81) (680°€6) (1¥8°88) (o15°0¢€) (589°97) (655'88) (y£€69) asuadxa 1sa1siu]
€SLET 06T°L 65871 €LET £40°T 8L9°C 1680 s3uruies JuaunsaAu]
) ) ) - - LS8'879 - . " auwoaul JUBID
) :(sasuadxq) sanudAdY SunwiadouoN
8€R°61¢€ © T8001T 6T¥' 10T L91°T1 019°8T 61L'9€1 66L°68 (sso7) awodu] SupeaadQ
196°L€5° L98°€S6 £6S°6¥0°1 80°761 €5Z°181 089°L8T S1L°90¢ sasuadx g SuperdQ [E10L
6€1°SL 6TV 65 LEB'SE £06'€E vL0°01 ISTLE 8TT'ET sasuadxa Sunesado 12130
6LT'66€ SLLTLY SLLTLI LLYLS LLY'LS LIETS] LT8'891 uonersaxdad
pOL'SEL §SE'E9 15€°88 LOT'YT ST8'¥e vT9°L1 8TSTT sarjddns pue S[EUNBN
CEI'IEY . L16'T1T $TE9ST 192°9L LL9'T8 L8Y'08 €16 saSem pue soue[eg
90£°'96¥ 16€°59% 90£96¥ - - - - paseyound 1omod
’ :sasuadxqg SuneiadQ
66€°L58°1 6v6°€91°1 TTOIST'1 S1T90T £98°60T 66€ VT v15°96¢ sanuaady SuneradQ (8101
66303 6TE6L 18€°08 - - 132 81¢ SELiTo)
00CT'¥ .- - - - 000°1T 00T‘¥ $299,] 1oedui]
£LT°0S Y6T'YT €L2°0S - - - - sajes Joqe} pue [eLIDIE N
(207741 § 9TE090'l § . 89€0ZIl §  S1TWOT  §  €98°60C  § 8p6'T0r §  96L°16€ § sa01Alas 10} sa8ieyD

:sanuaaay SuneladQ

183 A JuaiIn)  1BIX Jolid 1BaA JUaLIn)  JBaj Jolld 1BaA Juaain)  JB3X Jold 183 A JUALIND)
s[ejo ], 31139917 21139317 JIMIS 1IMIG 1918\ FEXLYVN

spunyj asi1dIdjuy - saRIANIY adAj)-ssauisng

9007 ‘0€ dunf pIpuy FedX YL 104
SANNA AYVLIIANdOdd
SLASSY LAN NI SEDONVHD
ANV SASNAIXT ‘SANNTATY A0 INFWIALVLS
"~ NOILLVIOdd0D ALID ILNVIA

s




e  E——,—— ]

€T
"SJUSWRe)S [erourUY Y Jo Med [e1353ul ue a1k s9jou SulAuedwoose oy
989°0€9 § LTTULVE § 6TISHF $  €18°CZ1 0§ 906TI $ ¥pOTHT 0§ 1S9WLT S 1ed3X 1O PUH IV yse)
PPLSIL 0ZL 9bE LTTLYE 005°01 £L8°STI 8SH°8S e XA LA J¥3 3O Sumuuidag 3v yse)
(850's®) L0S Z06°S6 ELEST (L96°T11) 981'v81 (£66°L9) gse) u] (35€2133(1) IsedIdu] 1IN
(000°66) LYT°L69 (0L9*s1) TLET £40°C (06T°vSS) (€L£°S8) SINIARIE BuUISIAU] WO} SMOY) YSED JON
ort'11 1 LS8°689 (6z5°0€) - - (9€€'6t) (L16'08) Spuny 19130 woy ang
(o1 - - : - - (zevols) og'1n) sjuawdAoidunusdmbs jo sseyoing
€SLET ©06TL 6S8°p1 TLEL £40'C : 8L9°S 1689 SIUSUNSIAUL UO 3SaI2)U]
: SINIANDY BunsoAu] W0 SMOld yseD)
(1ze08) (000°TES) - 17§°991 (1z2€°08) (000°0L) - BARIE Bupueuy [eydes-uon woly smoyy ysed JaN
(12£°08) - - (6L¥°cED) (1z2€°08) - - ‘ spuny Jao 03 ang
- (000°zE8) - - - (000°0L) - N0 SIYSUeL],
- - - . 000'009 - - - . Uy sIgjsuel ],
. 1SaNIANDY
Supuemy 1e31de)-uoN W0l SMOL] s
(ZZ$'¥TS) (L$6°L8D) (0L+°TED) (o15%611) (s89°611) T00*S18 (Log'zLT) ‘ :$an1Ande Supueay
. p3jelou pue [e31ded wody smopj yses jJaN
(LeL1o) (980°12) - eL1o - - : - - asea] uo pred redioung
(66L°s¥1) (128901) (geL8t) (015°09) ($89'97) (r¥soL) (18€0L) ) pred 3sa1ajug
(986°95€) (000°091) (000°T91) (000°68) (000°¢c6) (zEL19) (986°101) spuoq uo pred fedpurig
- - - - ' - . 1Z¥'81¢€ - ' 20UBNSS] PUOQ WOY SPAIV0IJ
N N - - - LS8'8T9 - siue1n
Supueuly
PIIBIdy pue —ﬁu_QNU woJaqg smolyg ysed)
$8L°819 LIg€Ty AR 243 06699 966F8 (9z5'9) LYL 681 saniAnoE 3unesado woay smoy ysed JoN
(z6o'ovy)  (s6L°681) (£16'697) (6£2°9L) (8€Z°18) (L15'¥91) (Leg*s6) S1gauaq pajejal pue saskojduws 01 sjustuleg
(v£8°€8L) (858°€5S) (9L5°€€9) - (bL1°09) (sz8'6%) (zeL's92) (egt'011) s1oyddns 03 sjusuIfed
ITE6P8] §  O0L6'TOI'l $§  SESUVPTT §  €OV'E0T $ 650907 $ €CL'€Zy  $  LIL'S6E  § §195n pue §12W01SND Woy sid1adsy
15anIANdY SuneladQ uroay smopy yseD
dB3 X Ju31In) ABa X Jouag 183X JUa4In) 1ed7 1or1g JBIX JUdaIn) JvdX Jouag de3 X judian)
s[e3o] LA 2391 . 1IMOG IIMIS 1318 JIBAN

spuny Jsudiziuy - sangiandy adL)-ssauisng

9007 ‘0€ dung papuy J1edX 3y, 10
SANNA AYVLATIdOdd
SMOTA HSVD A0 INAWALV.LS
NOILVIOdIOD ALID LINVIN




144

“SJuatalR)s [RIoueuly ayf o Med [eidajul ue ore sal0u SurAuedwosse YL,

S8L819 § LI€€Th §  TOVYE  $ 06699 $ 96648 §  (925'9) $ LvL'681 § sapiapae Sunesado woay smoly 4sed JON
680°C - 0£S°S 680°S - - - - snsodap 1atuoisns ut (aseadaq) ases1ouy
(855°S1) TTI'LT (¢65°€l) 44 6£v'1 (620°%8) Gy SOIN[IqE!] PANIIIE Ul (ISBIII(]) 35BAIOU]
(800°Z6) " 166 (90°82) (¥90°D) L0 (LS801D) (9L9'%9) a]qeAed s3unosae ul (3522109() 95BI0U]
174! (sL9'01) $TES1 - - - - K101USAU1 UL 3583103 (] (SSBAIOU])
(6L1'€1) (605°9) (9L5°8) (T19) (#08°¢) (9L (66L) $3]QBAIIDAI SIUNOIIE UL 3582109(] (2sEa1ou])
6LT°66€ SLL'TLL - SLL'TLI LLY'LS LLYLS LIE'TST LT8'891 asuadxa uoneraidaq

:saijianae Sunelado woly SMof} yses
19U 03 swoour Sunerado 3[1OUCI 0) syusUNSHIPY

8eg’6le §  Tso'0lz  §  6T¥IOT  §  L9IT $ 0198C § 61L9€1  § 66L68  § (ssor) swoour Suneiado

:saniAnde Sunesado woa) smoy) ysed
39U 0) wodul Suneaado Jo UCHBIIDUOIIY

183X JUdIIND) 183X Jo11g 182X JUILIND) Jeap ionrg IBaX JUILIR) 1ea) Jolig 183X JUd.LIn)
sfelo ] AINF 1391 JIMag JIMag 1B REILFVY

spun ] 3s11d12)uy - SANIANIY ddA)-ssauisng

9007 ‘0€ dunp papuy IedX YL, 104
(panunuo)) SANNA AUVLIATIdOdd
SMOTd HSVD 40 INAWIALVILS
NOILLVIOJdIO0D ALID ILNVIA




MANTI CITY CORPORATION
STATEMENT OF FIDUCIARY NET ASSETS
AGENCY FUND
June 30, 2006

Assets:
Cash $ 1,766
Liabilities:

Due to organizations . $ 1,766

The accompanying notes are an integral part of the financial statements.
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MANTI CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,

Manti City Corporation (the City) operates under a council form of government and provides the
following services as authorized by its charter: public safety, public health, highways, recreation, water,
sewer, and electric.

The City’s financial statements are prepared in accordance with accounting principles generally accepted
in the United States of America (GAAP). The Governmental Accounting Standards Board (GASB) is
responsible for establishing GAAP for state and local governments through its pronouncements
(Statements and Interpretations). Governments are also required to follow the pronouncements of the
Financial Accounting Standards Board (FASB) issued through November 30, 1989 (when applicable)
that do not conflict with or contradict GASB pronouncements. Although the City has the option to apply
FASB pronouncements issued after that date to its business-type activities and enterprise funds, the City
has chosen not to do so. The more significant accounting policies established in GAAP and used by the
City are discussed below.

The Reporting Entity :

In evaluating how to define the City for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit in the reporting entity
was made by applying the criteria set forth in the related GASB pronouncement. The basic, but not
the only, criterion for including a potential component unit within the reporting entity is the
governing body’s ability to exercise oversight responsibility. The most significant manifestation of
this ability is financial interdependency. Other manifestations of the ability to exercise oversight
responsibility include, but are not limited to, the selection of governing authority, the designation of
management, the ability to significantly influence operations and accountability of fiscal matters.
The other criterion used to evaluate potential component units for inclusion or exclusion from the
reporting entity is the existence of special financing relationships, regardless of whether the City is
able to exercise oversight responsibilities. :

The Manti City Municipal Building Authority, an entity legally separate from the City is governed
by the members of the City Council. For financial reporting purposes, the Municipal Building
Authority is reported as if it were part of the City’s operations because its purpose is to finance and
provide an office building for citizens of the City. The Municipal Building Authority is presented as
a special revenue fund.

The City’s basic financial statements inctude all City operations.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
activities) report information on all of the nonfiduciary activities of the primary government and its
component units. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on
fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segment are offset by program revenues. 'Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenues include 1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a
given function or segment and 2) grants and contributions that are restricted to meeting the
~ operational or capital requirements of a particular function or segment. Taxes and other items not
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MANTI CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government-Wide and Fund Financial Statements (Continued)
properly included among program revenues are reported instead as genmeral revenues, as are
internally dedicated resources.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Major
individual governmental funds and major individual enterprise funds are reported as separate
columns in the fund financial statements.

Measurement Focus. Basis of Accounting. and Financial Statement Presentation

Government-wide financial statements are reported using the economic resources measurement
Jfocus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in
the year they become an enforceable lien. Grants and similar items are recognized as revenue as
soon as all eligibility. requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
" as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the government considers revenues to be available if they are collected within 60
days of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims-and judgments are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable and available only when cash is
received by the government.

The accounts of the City are organized on the basis of funds, each of which is considered a separate
accounting entity. The operations of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, reserves, fund balance, revenues, and
expenditures or expenses as appropriate. ‘

The City reports the following major governmental funds:

The General Fund is the City’s primary operating fund. It accounts for all financial resources of
the City, except for those required to be accounted for in another fund.

The Municipal Building Authority Special Revenue Fund accounts for the rental revenues from
the City Building and the related bond payments.

The Permanent Fund is used to account for the City’s cemetery care.
The City reports the following major proprietary funds:

The Water Fund accounts for the activities of the City’s water distribution system.
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MANTI CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)
The Sewer Fund accounts for the activities of the City’s sewer collection operations.

The Electric Fund accounts for the activities of the City’s electricity distribution system.
Additionally, the City reports the following fund types:

Special Revenue funds account for resources legally restricted to expenditures for specified

current operating purposes and for the enforcement of special services and activities.

Accounting and financial reporting for General and Special Revenue Funds are identical. The

City accounts for the Business Development and the Manti Pageant Service Organization in
~ special revenue funds.

The Agency fund is used to account for assets held by the City in a trustee capacity.

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are payments to the General Fund by various
enterprise funds for providing administrative and billing services for such funds. Elimination of
these charges would distort the direct costs and program revenues reported for the various functions
concerned.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal ongoing operations. The principal operating
revenues of the Water enterprise fund, the Sewer enterprise fund, and the Electric enterprise fund are
charges to customers of the system. Operating expenses for enterprise funds include the cost of sales
and services, administrative expenses, and depreciation on capital assets. All revenues and expenses
not meeting this definition are reported as nonoperating revenues and expenses.

Budgetary Data
The City Council follows these procedures in establishing the budgetary data reflected in the

_ financial statement —

(1) Prior to May 1, the City Recorder submits to the City Council a proposed operating budget for
the fiscal year commencing the following July 1. The operating budget includes proposed
expenditures and the means of financing them.

(2) Public hearings are conducted in the City to obtain téxpayer comments.

(3) Prior to June 22, the budget is formally adopted after a public hearing.
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o MANTI CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgetary Data (Continued)

(4) The City Council is authorized to transfer budgeted amounts between departments within any
fund; however, any revisions that increase the total expenditures of any fund must be approved
at a public hearing.

Budgeted amounts are as originally adopted, or as amended by the City Council. Individual
amendments were not material in relation to the original appropriations which were adopted.

Cash and Cash Equivalents ' :
For the purpose of the statement of cash flows, cash and cash equivalents are defined as the cash and
cash equivalents accounts and the restricted cash and cash equivalents accounts.

Investments :
Investments of the City are stated at cost, which approximates fair value.

Inventory .
‘Inventories of the enterprise funds are stated at cost using the first in first out method.

" Restricted Assets
When both restricted and unrestricted resources are available for use, it is the government’s policy to
use restricted resources first, then unrestricted resources as they are needed.

Capital Assets
Capital assets, which include property, plant, equipment, and infrastructure assets (c.g., roads,

bridges, sidewalks, and similar items), are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. Capital assets are defined by the
government as assets with an initial, individual cost of more than $10,000 (amount not rounded) and
an estimated useful life in excess of two years. Such assets are recorded at historical cost if
purchased, or estimated historical cost if constructed. Donated capital assets are recorded at
estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets’ lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase of capital assets of business-type activities is included
as part of the capitalized value of the assets constructed.

Property, plant, equipment and infrastructure are depreciated using the straight line method over the
following useful lives:

Assets ' ' Years

Buildings © 20-40

Utility distribution and collection systems 40

Infrastructure 30-50

Vehicles 5-20

Equipment 10-20
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MANTI CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property Taxes :
Property taxes attach as an enforceable lien on property as of the first of January. Taxes are levied

on October | and are due and payable at November 30.

Use of Estimates in Preparing Financial Statements

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Fund Balances - Reserved

Reservations of fund balance represent amounts that are not appropriable or are legally segregated
for a specific purpose. The reserved fund balance for the Governmental Activities includes: funds
received from private donations that are to be used exclusively for future operations of the City
library, amounts received which must be expended for specific construction projects, and amounts
which contractually must be held to pay debts. The Business-type Activities also has reserved fund
balance for amounts received which must be used for specific construction projects.

Comparative Data

Comparative total data for the prior year have been presented only for individual enterprise funds in
the fund financial statements in order to provide an understanding of the changes in the financial
position and operations of these funds. '

NOTE 2 CASH AND CASH EQUIVALENTS

Deposits and investments for local government are governed by the Utah Money Management Act (Utah
Code Annotated, Title 51, Chapter 7, “the Act”) and by rules of the Utah Money Management Council
(“the Council”). Following are discussions of the local government's exposure to various risks related to
its cash management activities.

Custodial credit risk — deposits is the risk that in the event of bank failure, the local government’s
deposits may not be recovered. The local government’s policy for managing custodial credit risk is to
adhere to the Money Management Act. The Act requires all deposits of the local government to be in a
‘qualified depository, defined as any financial institution whose deposits are insured by an agency of the
federal government and which has been certified by the Commissioner of Financial Institutions as
meeting the requirements of the Act and adhering to the rules of the Money Management Council. As of
June 30, 2006, $243,663 of the local government’s bank balances of $343,663 was uninsured and
uncollateralized.

Custodial credit risk — investments is the risk that in the event of the failure of the counterparty, the local
government will not be able to recover the value of its investment that are in the possession of an outside
party. The City does not have a formal policy for custodial credit risk of investments. The City’s
investment in the Utah Public Treasurer’s Investment Fund has no custodial credit risk.

Credit risk is the risk that the counterparty to an investment will not fulfill its obligations. The City
policy for limiting the credit risk of investments is to comply with the Money Management Act. The Act
requires investment transactions to be conducted only through qualified depositories, certified dealers, or
directly with issuers of the investment securities. Permitted investment include deposits of qualified
depositories; repurchase agreements; commercial paper that is classified as “first-tier” by two nationally
recognized statistical rating organizations, one of which must be Moody’s Investor Services or Standard
& Poors; banker acceptances; obligations of the U.S. Treasure and U.S. government sponsored
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MANTI CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

- NOTE2 CASH AND CASH EQUIVALENTS (Continued)

enterprises; bonds and notes of political subdivisions of the State of Utah; fixed rate corporate obligations
and variable rate securities rated “A” or higher by two natlonally recognized statistical rating
organizations as defined by the Act.

The City is authorized to invest in the Utah Public Treasurer’s Investment Fund (PTIF), an external
pooled investment fund managed by the Utah State Treasurer and subject to the Act and Council
requirements. The PTIF is not registered with the SEC as an investment company, and deposits in the
PTIF are not insured or otherwise guaranteed by the State of Utah. The PTIF operates and reports to
participants on an amortized cost basis. The income, gains, and losses, net of administration fees, of the
PTIF are allocated based upon the participants’ average daily balances.

For the year ended June 30, 2006, the City had investments of $2,654,982 with the PTIF. The entire
balance had a maturity less than one year. The PTIF pool has not been rated.

As of June 30, 2006, the City had the following deposits and investments:

Weighted
S : Credit Average
Cash on hand and on deposit: Fair Value Rating (1) Maturity (2)
Cash on hand 3 450 ~ NA N/A
Cash on deposit 150,283 N/A N/A
Utah State Treasurer's investment pool account 2,654,981 N/A N/A

Total cash and investments : $ 2,805,714

) Ratings\ are provided where applicable to indicate assoéiated Credit Risk. N/A indicates not
applicable. :

(2) Interest Rate Risk is estimated using the weighted average days to maturity.

Interest rate risk is the risk that changes in interest rates of debt investments will adversely affect the fair
value of an investment. The local government manages its exposure to declines in fair value by
investment mainly in the PTIF and by adhering to the Money Management Act. The Act requires that
the remaining term to maturity of investments may not exceed the period of availability of the funds to be
invested.

Concentration of credit risk is ther risk of loss attributed to the magnitude of a government’s investment

in a single issuer. The City’s investment in the Utah Public Treasurer’s Investment Fund has no
concentration of credit risk.
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: MANTI CITY CORPORATION _
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

NOTE 3 RESTRICTED ASSETS

Certain assets are restricted to use as follows as of June 30, 2006:

Restricted for library $ 107,025
Restricted for construction of aquatic center 1,215,580
Restricted for improvements to the old city hall 1,331
Restricted for animal shelter 10,356
Restricted for MIBA building improvements 6,549
Restricted for bond payments 251,375
Restricted revenue for future construction : 489,607
Restricted for cemetery perpetual care 234,002

Total ' $ 2,315,825

NOTE 4 ALLOWANCE FOR DOUBTFUL ACCOUNTS
The allowance for doubtful accounts receivable at June 30, 2006 for all funds is $14,400.
NOTE S CAPITAL ASSETS AND DEPRECIATION

Capital asset activity for the year ended June 30, 2006 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental Activities:
Capital assets, not being depreciated: . o ]
Land $ 206,616 § 25,525 § - $ 232,141
Construction in progress - 316,084 .- 316,084
Total capital assets, not being S
depreciated 206,616 341,609 - 548,225
Capital assets, being depreciated:
Buildings 3,074,264 - - 3,074,264
Machinery and equipment 406,141 30,650 - 436,791
Infrastructure 12,346,532 630,389 - 2,976,921
Total capital assets being
. depreciated ‘ 5,826,937 661,039 - 6,487,976
Less accumulated depreciation for:
Buildings - 692,975 92,395 - - 785,370
Machinery and equipment 266,434 15,889 - 282,323
Infrastructure 849,170 73,299 - 922,469
Total accumulated depreciation ‘ 1,808,579 181,583 - ‘ 1,990,162
Total capital assets, being
depreciated, net 4,018,358 479,456 - 4,497,814
Governmental activities capital '
assets, net : $ 4224974 § 821,065 § - $ 5,046,039
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MANTI CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

NOTE 5 CAPITAL ASSETS AND DEPRECIATION (Continued)

" Beginning Ending
Balance Increases Decreases Balance
Business-type Activities:
~ Capital assets, not being depreciated: :
Land 3 91435 $ - $ - $ 91,435
Total capital assets, not being
depreciated ' 91,435 - ‘ - 91,435
Capital assets, being depreciated: ' .
Buildings - 27,100 - - , 27,100
Utility distribution and collection
systems 12,063,261 11,307 - 12,074,568
Machinery and equipment 429,430 - - 429,430
Total capital assets being ' _
depreciated 12,519,791 11,307 - 12,531,098
Less accumulated depreciation for:
Buildings : 27,100 - - 27,100
Utility distribution and collection
systems _ 4,901,387 381,021 - 5,282,408
Machinery and equipment 309,971 18,258 - 328,229
Total accumulated depreciation 5,238,456 399,279 - 5,637,737
Total capital assets, being
depreciated, net 7,281,335 (387,972) - 6,893,361
Business-type activities capital
assets, net $ 73727710 $ (387,972) $ - $ 6,984,796

Depreciation expenses were charged to functions/programs of the primary government as follows:

Governmental activities:

General government $ 1,725
Public safety 8,983
Public health : o -
Highways and streets, including depreciation of
general infrastructure assets 77,823
Park, recreation and public property ‘ 93,052
Total depreciation expense - governmental activities . 3 181,583

Business-type activities:

Water $ 168,827

Sewer ‘ : 57,677

Electric 172,775

Total depreciation expense - business-type activities $ 399,279
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NOTE 7

MANTI CITY CORPORATION |
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

DEFERRED REVENUE
Deferred revenue is a combination of deferred property tax revenue, and donations for various projects.

In conjunction with the implementation of GASB pronouncement 33 “Accounting and Financial
Reporting for Nonexchange Transactions” the City has accrued a property tax receivable and deferred
property tax revenue in the amount of $150,000.

Property taxes recorded in the governmental funds are recorded using the modified accrual basis of
accounting, wherein revenues are recognized when they are both measurable and available (expected to
be received within 60 days). Property taxes attach as an enforceable lien on property as of the first day of
January. Taxes are levied on October 1 and then are due and payable at November 30. Since the
property tax to be levied on October 1, 2006 is not expected to be received within 60 days after year
ended June 30, 2006, the City is required to record a receivable and deferred revenue of the estimated
amount of the total property tax to be levied on October 1, 2006.

As of June 30, 2006 the City received donations to building a swimming pool and restore the old city hall
totaling $211,758 and $1,406 respectively. In addition the City received a grant for an animal shelter for

$10,356. The donations and grant will not be recorded as revenue until the funds have been expended for
the respective projects.

LONG-TERM DEBT

The following is a summary of changes in long-term debt for the year ended June 30, 2006.

Beginning Ending Due Within
Balance Additions Reductions Balance One year
Governmental Activities:

General obligation bonds _ ‘
Streets 1993 $ 336,000 $ - ) 63,000 $ 273,000 3 65,000
Streets 1994 34,000 - 6,000 28,000 7,000
Series 2005 - 1,000,000 - 1,000,000 ‘ -

370,000 1,000,000 69,000 1,301,000 72,000

Revenue bonds .

Public building 1999 1,890,000 - 100,000 1,790,000 105,000
Public building 2004 321,000 - 60,000 261,000 62,000
Streets 2002 142,334 - 16,000 126,334 16,000
2,353,334 - 176,000 2,177,334 183,000

Notes payable - 15,000 - 15,000 5,000

Total governmental Iactivity
long-term liabilities $ 2,723,334 $ 1,015,000 $ 245,000 $ 3,493,334 $ 260,000
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MANTI CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

NOTE 7 LONG-TERM DEBT (Continued)

‘Beginning Ending Due Within
Balance Additions Reductions Balance One year
Business-type Activities:
Water fund
Subordinated water 1990 $ 174,000 ) - 3 28,000 $ 146,000 $ 29,000
Water parity 1998 1,474,000 - 33,000 1,441,000 36,000
~ Water parity 2003A 939,000 - 36,000 903,000 37,000
Water parity 2003B : 497,268 - 4,986 492,282 5,215
Water Fund Total 3,084,268 - 101,986 2,982,282 107,215
Sewer fund '
Sewer refunding 1992A 22,000 - 4,000 18,000 3,000
Sewer refunding 1992B 574,000 - 86,000 488,000 89,000
Sewer refunding 1992C 19,000 - 3,000 16,000 3,000
Sewer Fund Total 615,000 - 93,000 522,000 95,000
Electric fund . .
Electric Refunding 1996 250,000 - 80,000 170,000 80,000
Electric Revenue 2002A 1,246,000 - . - 82,000 1,164,000 85,000
: 'Capital lease 90,957 - 21,737 69,220 22,388
Electric Fund Total 1,586,957 - 183,737 1,403,220 187,388
Total business-type acitivity ‘ ‘
long-term liabilities $ 5,286,225 $ - $ 378,723 $ 4,907,502 $ 389,603

Payments made on bond and capital leases which pertain to the City’s governmental activities with the
exception of the Public Building Bonds, are made by the General Fund. The Public Building Bonds are
paid by the Municipal Building Authority Special Revenue Fund.

The City has pledged as collateral for the revenue bonds only their respective water, sewer, and power
facilities and the revenues therefrom. ‘

On February 22, 1997, the City refinanced $800,000 in 1988-A series bonds with a new $833,000 bond
issue. Associated with this bond refinance were underwriting and issuance costs of $160,787. These
costs are being amortized on a straight line basis over the life of the new bond issue of eleven years.
Amortization expense for the period was $14,617.

On December 20, 2002, the City refinanced $1,457,551 in 1990 series bonds with a new $1,463,000
bond issue. Associated with this bond refinance were issuance costs of $22,854. These costs are being
amortized on a straight-line basis over the life of the new bond issue of ten years. Amortization expense
for the period was $2,285. The transaction resulted in an economic gain of $231,371 and a reduction of
$372,525 in future debt service payments.

On June 14, 2002 the Division of Drinking Water authorized a loan of $1,074,000 along with a
forgiveness of repayment of $215,000 of the loan. On October 10, 2003 the Division authorized an
increase of $100,000 along with a forgiveness of $20,000 of the increase at the same terms and
conditions as the original loan. The revised loan amount was $1,174,000 with a total principal
forgiveness of $235,000 and repayable principal of $939,000 over a period of 20 years at a rate of 2.60%.
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NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

NOTE 7 LONG-TERM DEBT (Continued)

The City issued Water Parity Bonds Series 2003B for $500,000 payable in monthly installments of
$2,270.00 with an interest rate of 4.50%. The bond is payable for 40 years.

On June 15, 2004 the Municipal Building Authority issued the Lease Revenue Bonds Series 2004 for
$321,000. The bonds carry a variable interest rate of 2.30% to 3.90%. Interest payments are made semi-
annually with principal payments annually. ‘

In July of 2005 the City issued the General Obligation Bond Series 2005 for $1,000,000, payable in
yearly payments of $50,000, to construct the City’s Aquatic Center. The first payment is due January 1,
2008. These bonds carry no interest rate. -

In July of 2005 the city entered into an agreement with Sanpete County to purchase a road grader for
$15,000. The agreement calls for three yearly payments of $5,000 with no interest payments.

The City has entered into a capital lease agreement for the purchase of two trucks, a bucket and a line

truck. The leased property of $130,500 (with accumulated depreciation of $39,150) is included in the
electric fund. The lease agreement calls for monthly payments of $2,013.

The following is a schedule by year of the future minimum lease payments under the capital lease:

Year Ending June 30, 2006 Amount
2007 $ 24,159
2008 24,159
2009 24,159
Total future minimum lease payments ' 72,477
Imputed Interest : (3,257)
Present Value of Capital Lease ' $ . 69,220
36




Fiscal Year Note Payble

NOTE 7 LONG-TERM DEBT (Continued)

Capital Lease

MANTI CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

The following is a schedule of the future minimum payments for all long term debt:

General Obligation Bonds

Streets 1993

Streets 1994

Principal Interest

Ended June 30 Principal Interest

2007 3 5,000 No
2008 5.000 Interest
2009 5,000 Charged
2010 - -
2011 - -
2012 - -
2013 - -
2014 - -
2015 - -
2016 - -
2017 - -
2018 - -
2019 - -
2020 - -
202! - -
2022 - -

2024 - -
2025 - -
2026-2030 Co- -
2031-2035 - -
2036-2040 - -

2023 - -

5 22,388 § 1,771
23,070 1,089
23,762 388

Principal

Interest

Principal Interest

$ 65,000 §
67,000
69,000
72,000

8,190
6,240
4,230
2,160

$ 7.000 $

7,000
7,000
7,000

840
630
420
210

$ 15000 §

$ 69,220 § 3,248

$§ 273000 §$

20,820

3 28,000 §

Interest Rate:
None Charged

Interest Rate: 3.0% - 5.9%
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MANTI CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

NOTE7 LONG-TERM DEBT (Continued)

G.O Bonds Revenue Bonds
Fiscal Year Agquatic Center 2005 Public Building 1999 Public Building 2004 Streets 2002
‘Ended June 30 Principal laterest Principal Interest Principal Interest Principal Interest
2007 $ - No $ 105000 §$ 107,143 § 62,000 $ 6952 § 16,000 No
2008 50,000 Interest 110,000 100,790 64,000 5,664 16,000 Interest
2009 50,000 Charged 115,000 94,135 66,000 3,775 16,000 Charged
2010 50,000 - 125,000 87,120 69,000 1,346 16,000 ‘ -
2011 50,000 - 100,000 79,433 - - 16,000 -
2012 50,000 - 110,000 73,483 - - 16,000 -
2013 50,000 - 115,000 66,938 - - 16,000 -
2014 50,000 - 120,000 60,095 - - 14,334 -
2015 50,000 - 130,000 52,955 - - - -
2016 50,000 - 135,000 45,220 - - - ' -
2017 50,000 - 145,000 37,188 - - - -
-2018 50,000 - 150,000 28,560 - - - -
2019 50,000 - 160,000 19,635 - - - -
2020 50,000 - 170,000 10,115 - - - -
2020 50,000 - - - - - s -
2022 50,000 - - - - - - -
2023 50,000 - - - - - - -
2024 50,000 - . - - - - -
‘2025 50,000 - - . - - - - -
2026-2030 100,000 - - - - . - - -
2031-2035 - - - - - - - - - -
2036-2040 - - - - - - - -
$ 1,000,000 § - $ 1,790,000 $ 862810 261,000 § 17,737 $ 126334 § - -
Interest Rate: Interest Rate: 5.85% - 6.15% Interest Rate: 2.3% - 3.9% Interest Rate:
None Charged Adjusted annually Adjusted annually None Charged
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MANTI CITY CORPORATION
- NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

NOTE 7 LONG-TERM DEBT (Continued)

Revenue Bonds

Fiscal Year

Subordinated Water 1990

Wafer Parity 1998

Water Parity 2003A

Water Parity 20038

Ended June 30 Principal Interest Principal Intercst Principal Interest Principal Interest
2007 $ 29,000 $ 1470 § 36,000 $ 20,685 § 37,000 $ 22,516 $ 5215 § 22,025
2008 | 29,000 1,180 - 39,000 20,145 38,000 21,528 5,455 21,785
2009 29,000 890 43,000 19,560 39,000 20,514 5,705 21,535
2010 30,000 600 71,000 18,915 40,000 19,474 5,967 21,273
2011 29,000 300 75,000 17,850 41,000 18,408 6,242 20,998
2012 - - 79,000 16,725 43,000 17,290 6,528 20,712
2013 - - 107,000 15,540 44,000 16,146 6,828 20,412
2014 - 112,000 13,935 45,000 14,976 7,142 20,098
2015 - - 124,000 12,255 46,000 13,780 7470 19,770
2016 - - 129,000 10,395 47,000 12,558 7,813 19,427
2017 - - 134,000 8,460 48,000 11,310 8,172 19,068
2018 - - 139,000 6,450 50,000 10,010 8,548 18,692
2019 - - 145,000 4,365 51,000 8,684 8,940 18,300
2020 - - 146,000 2,190 52,000 7,332 9,351 17,889
2021 - - 62,000 620 54,000 5,928 9,780 17,460
2022 - - - - 55,000 4,498 10,230 17,010
2023 - - - - 56,000 3,042 10,700 16,540
2024 - - - - 58,000 1,534 11191 16,049
2025 - - - - 59,000 - 64,157 72,043

2026-2030 - - - - - - 80,312 55,888
2031-2035 - - - - - - 100,534 35,666
2036-2040 - - - - - - 106,002 10,668

$ 146000 $ 4440 § 1441000 $ 188090 $ 903,000 § 229528 -§ 492282 § 523308

Interest Rate; 1.0%

Interest Rate: 1.5%
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MANTI CITY CORPORATION

NOTES TO BASIC FINANCIAL STATEMENTS (Contlnued)

NOTE7 LONG-TERM DEBT (Continued)

Fiscal Year
Ended June 30

Revenue Bonds

Sewer Refunding 1992A

Sewer Refunding 19928

Sewer Refunding 1992C

Principal

Interest

Principal

Interest

Principal

Interest

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019°
2020
2021
2022
2023
2024
2025
2026-2030
2031-2035
2036-2040

3 3,000
4,000
4,000
4,000
3,000

No
Interest
Charged

$ 89,000 %
93,000
98,000
102,000
106,000

22,960
17,955
13,770
9,360
5,770

$ 3,000 §
3,000
3,000
3,000
4,000

720
585
450
315
180

$ 18,000

$

$ 488,000 §

69,815

$ 16,000 §

2,250

Interest Rate:
None Charged

Interest Rate: 4.5%
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MANTI CITY CORPORATION

NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

NOTE 7 LONG-TERM DEBT (Continued)

Revenue Bonds Total
2002A Electric
Fiscal Year Electric Refunding 1996 System Revenue
Ended June 30 Principal Interest Principal Interest Principal Interest Total

2007 $ - 80,000 $ 7,888 % 85,000 57,07t 649,603 § 280,231 $ 929,834
2008 90,000 3,566 88,000 54,053 731,525 255,210 986,735
2009 - - 91,000 50,753 664,467 230,420 894,887
2010 - - 95,000 47,159 689,967 207,932 897,899
2011 - ‘ - . 99,000 43,311 529,242 186,250 715,492
12012 - - " 103,000 39,153 407,528 167,363 574,891
2013 - - 108,000 34,673 446,828 153,709 600,537
2014 - - 114,000 28,463 -462,476 137,567 600,043
2015 - - 120,000 21,908 477,470 120,668 598,138
2016 - - 127,000 15,008 495,813 102,608 598,421
2017 - - 134,000 7,705 519,172 - 83,731 602,903
2018 - - - - - 397,548 63,712 461,260
2019 - - - - 414,940 50,984 465,924
2020 - - - - 427,351 37,526 464,877
2021 - - - - 175,780 24,008 199,788
2022 - - - - 115,230 21,508 136,738
2023 - - - - 116,700 19,582 136,282
2024 - - - - 119,191 17,583 136,774
2025 - - - - 173,157 72,043 245,200
2026-2030 - - - - 180,312 55,888 236,200
2031-2035 - - - - 100,534 35,666 136,200
2036-2040 - - - - 106,002 10,668 116,670
$ 170,000 § 11,454 § 1,164,000 399,254 § 8,400,836 $ 2,334,854 $10,735,690

Interest Rate: 5.05%-5.3% Interest Rate: 2.3% - 5.75%
Adjusted annually Adjusted Annually
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NOTE 8

NOTE 9

MANTI CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

DEFINED BENEFIT PENSION PLAN

Plan Description

Manti City Corporation contributes to the Local Government Noncontributory Retirement System cost-
sharing multiple-employer defined benefit pension plans administered by the Utah Retirement Systems.
Utah Retirement Systems provide retirement benefits, annual cost of living allowances, death benefits,
and refunds to plan members and beneficiaries in accordance with retirement statutes established and
amended by State legislature. '

The Systems are established and governed by the respective sections of Chapter 49 of the Utah Code
Annotated 1953 (Chapter 49) as amended, which also established the Utah State Retirement Office
(Office) for the administration of the Utah Retirement Systems and plans. Chapter 49 places the
Systems, the Office and related plans and programs under the direction of the Utah State Retirement
Board (Board) whose members are appointed by the Governor. The Systems issue a publicly available

financial .report that includes financial statements and required supplementary information for the

Systems and Plans. A copy of the report may be obtained by writing to the Utah Retirement System, 540
East 200 South, Salt Lake City, Utah 84102, or by calling 1-800-365-8772.

Funding Policy

In the Local Governmental Noncontributory Retirement System, Manti City Corporation is required to
contribute 11.09% of their annual covered salary. The contribution rates are the actuarially determined
rates and are approved by the Board as authorized by Chapter 49.

Manti City Corporation’s contributions to the Noncontributory Retirement Systems for June 30, 2006
2005, and 2004 were $54,660, $53,214 and $42,192, respectively. The contributions were equal to the
required contributions for each year.

The City participates in a deferred compensation plan under Internal Revenue Code Section 401(k) to
supplement retirement benefits accrued by participants in the Systems. During the years ended June 30,
2006, 2005, and 2004 employer contributions were $13,526, $10,998 and $9,923, respectively.
Employee contributions were $23,361, $21,322 and $18,962 for the same periods. Plan assets are held
by the Utah Retirement Systems.

RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions and natural disasters. The City participates in the Utah Local Government
Insurance Trust (Trust), a public entity risk pool to manage its risk of loss. The City pays an annual
premium to the trust for its general insurance coverage. The Trust was created to be self-sustaining
through member premiums and will reinsure through commercial companies for claims in excess of one
million dollars for each insured event. As of June 30, 2006 there were not outstanding unpaid claims.
Also, the City had no claim settlements during the three years ending June 30, 2006 which exceeded its
insurance coverage.
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MANTI CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

NOTE 10 JOINT VENTURE

The Utah Municipal Power Agency (UMPA) was created jointly as a separate legal entity and political
subdivision of the State of Utah by an agreement dated September 17, 1980, pursuant to the provisions of
the Utah Interlocal Cooperation Act. UMPA’s membership consists of six municipalities. UMPA’s
purposes include planning, financing, development, acquisition, construction, improvement, betterment,
operation, or maintenance of projects for the generation, transmission and distribution of electric energy
for the benefit of the member municipalities. UMPA has issued revenue bonds to purchase an interest in
various electrical generation facilities to provide power to its members. Under the terms of the S-1
Power Sales Agreement the members are obligated to pay their proportionate share, based upon
members’ energy purchases, of all operation and maintenance expenses and debt service on the revenue
bonds incurred by UMPA. Furthermore, they are obligated to purchase all of their energy needs from
UMPA. ‘ '

UMPA is governed by a Board of Directors. Each member appoints one director to the Board. All
decisions of the Board are made by majority vote, except in specific decisions as described in the
Interlocal Cooperation Agreement where votes shall be by number of megawatt hours sold.

Below is a summary of the financial position of UMPA. Complete separate financial statements for the
agency may be obtained at Utah Municipal Power Agency, 40 South Main, Spanish Fork, Utah 84660.
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MANTI CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

NOTE 10 JOINT VENTURE (Continued)

Utah Municipal Power Agency

‘Balance Sheet
June 30, 2006
Assets
Current assets $ 41,320,089
Deferred charges and other assets 642,240
Net utility plant and equipment 19,137,910
Total Assets $ 61,100,239

Membership Capital and Liabilties

Current liabilities $ 8,118,872
Deffered revenues 10,963,139
Long-term liabilities 42,014,878
Total Liabilities : 61,096,889
Membership Capital 3,350
Total Liabilities and Capital -~ $ 61,100,239

Utah Municipal Power Agency
Statements of Revenues and Expenses
For the Year Ended June 30, 2006

Total operating revenue $ 70,251,407
Total operating expenses : 58,041,449
Net operating income (loss) 12,209,958
Total non-operating income (expense) (12,209,958)
Change in net assets $ ' -

UMPA bills members at rates sufficient to cover the costs of operating and maintaining the Agency and
the costs of debt service, but not items such as depreciation and amortization. Thus, any gain or loss
results in a decrease or increase in subsequent billings to members, rather than increasing or decreasing
member’s equity as would normally be expected. The current member’s equity only reflects the original
investment from members, less the amount returned to two cities which withdrew from UMPA.
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MANTI CITY CORPORATION
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

NOTE 11 INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS
The composition of interfund balances as of June 30, 2006 is as follows:

Due to/from other funds:

Fund L Receivable Payable

“General $ - $ 416,035
Water 159,728 -

Sewer - 22,194
Electric 278,501 -

| $ 438229 $ 438229

There were no interfund transfers for the year ended June 30, 2006.
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MANTI CITY CORPORATION
COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS

Assets:
Cash and cash equivalents
Restricted assets:
Cash and cash equivalents
Accounts Receivable

Total Assets
Liabilities and Fund Balances
Liabilities:

Accounts payable
Deferred revenue

Total Liabilities

Fund Balances:
Unreserved, reported in:
Business Development
Manti Pageant -
Service Organization

Total Fund Balances

Total Li‘abilities and Fund Balances

June 30, 2006

Special Revenue

Manti Pageant Total Nonmajor

Business Service Governmental
Development Organization Funds

$ 7,331.00 $ 86,861 $ 94,192

6,549 - 6,549

25,000 6,376 31,376

$ 38,880 $ 93,237 $ 132,117

$ 16.00 $ 41,593 $ 41,609

25,000 - ‘ 25,000

25,016 41,593 66,609

13,864 - 13,864

- 51,644 51,644

13,864 51,644 65,508

$ 38880 § 93237 132,117
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MANTI CITY CORPORATION
" COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS
For The Year Ended June 30, 2006

Special Revenue

Manti Pageant Total
Business Service Governmental
Development Organization Funds
Revenues:
Charges for services $ 16,237 $ 85,412 $ 101,649
Miscellaneous revenues 25,000 10,688 35,688
Interest 147 - e 147
Total Revenues 41,384 96,100 137,484
Expenditures:
Current:
General government - 67,463 67,463
Parks, recreation and public property 29,450 - _ - 29,450
" Total Expenditures 29,450 67,463 96,913
Excess (Deficiency) of Revenues
Over (Under) Expenditures 11,934 28,637 40,571
Other Financing Sources (Uses):
Transfers in (out) - - -
Total Other Financing Sources (Uses) - - -
Net Change in Fund Balances 11,934 28,637 . 40,571
Fund Balance, Beginning 1,930 23,007 24,937
Fund Balance, Ending $ 13,864 $ 51,644 $ 65,508
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MANTI CITY CORPORATION
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
— BUDGET AND ACTUAL - NONMAJOR BUSINESS DEVELOPMENT SPECIAL
REVENUE FUND
For The Year Ended June 30, 2006

Budgeted Amounts
- Actual Variance with
Original Final Amounts final budget
Revenues: ' i
Charges for services $ 13,900 § 44,000 § 16,237 § (27,763)
Miscellaneous revenues - - 25,000 25,000
Interest 200 - 1,000 147 (853)
Total Revenues ' 14,100 45,000 41,384 (3,616)
Expenditures: .
Current:
Parks, recreation and public property 35,700 32,000 29,450 2,550
Total Expenditures 35,700 32,000 29,450 2,550
Excess (Deficiency) of Revenues . ,
Over (Under) Expenditures (21,600) 13,000 11,934 1,697
Other Financing Sources (Uses): . -
Donations 21,600 - - -
Total Other Financing Sources . 21,600 . : - : -
Net Change in Fund Balance $ - $ 13,000 1193 §  (1,066)
Fund Balance, Beginning 1,930 '
Fund Balance, Ending - : ] 13,864
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MANTI CITY CORPORATION
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCE - BUDGET AND ACTUAL — NONMAJOR MANTI PAGEANT SERVICE
ORGANIZATION SPECIAL REVENUE FUND
For The Year Ended June 30, 2006

Budgeted Amounts
Actual Variance with
Original Final Amounts final budget
Revenues: :
Charges for services $ 73,000 § 90,000 § 85412 § (4,588)
Miscellaneous revenues 500 10,000 10,688 688
Total Revenues 73,500 100,000 96,100 (3,900)
Expenditures:
Current:
General government 73,500 100,000 67,463 32,537 .
Total Expenditures 73,500 100,000 67,463 32,537
Net Change in Fund Balance $ - b - 28637 § 28,637
Fund Balance, Beginning . 23,007
Fund Balance, Ending $ 51,644
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MANTI CITY CORPORATION I
SCHEDULE OF WATER IMPACT FEES
June 30, 2006 I
. During the 2000 fiscal year the City implemented a water impact fee to assist the City in upgrading the water :
distribution system. The following schedule indicates the amount of the fees collected and spent. The amounts N
spent were to assist with the bond payments for the Water Revenue Bonds Series A and B. These two bonds require I
payments of approximately $60,000 and $27,000 each year. The bonds were issued in order for the City to construct
a new one million gallon water storage tank to supplement the existing storage tank, upgrade City springs and
" delivery lines, and establish pressure zones. I
Fiscal Amount Amount Cumulative
Year Ended Collected Spent Total l
2000 $ 20,235 § - $ 20,235
2001 14,862 - 35,097
2002 15,400 B 50,497 l
2003 33,250 - 83,747
2004 16,440 C- 100,187
. 2005 21,000 63,162 58,025 I
2006 4,200 62,225 -
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V» HiNTONBURDICK
‘.HINTON BURDICK HALL & SPILKER PLLC

CPAS & ADVISORS

-

STATE OF UTAH LEGAL COMPLIANCE

Honorable Mayor and
Meinbers of City Council
Manti City Corporation

“INDPENDENT AUDITORS’ REPORT ON

. MEMBERS:

“'KRris J. BRAUNBERGER
DEAN R. BURDICK
RoBERT S. Cox

" BRENT R HALL

‘ ‘ KENNETH A. HINTDN
Morris J. PEACOCK °
- MicHAEL K. SPILKER

Manti, Utah _ N ,. o . o ,  Mark E. TICHENOR

We have audited the basic financial statements of Manti City Corpor ation, for the year ended June 30 2006 and
have issued our report thereon dated December 11, 2006. As part of our audit, we have audited Manti City

Corporation’s compliance with the requirements governing types of services allowed or unallowed;: -eligibility;

matching, level of effort, or ‘earmarking; reporting; special tests and provisions applicable to eachi of its major State
assistance programs as required by the State of Utah Legal Compliance Audit Guide for the year ended June 30,

2006 The City received the fo]lowmg maJor State assistance programs from the State of Utah:

B&C Road Funds (Department of Transportanon)
quuor Law Enforcement (State Tax Commlssron)

Our audlt also mcluded testwork on the City’s compliance with those oenelal compllance requlrements ldentlfred in
the State of Utah Legal Compliance Audit Guide, including: ‘

Public Debt .

‘Cash Management -
Purchasing Requirements
Budgetary Compliance

Truth in Taxation and Proper ty Tax Limitations
Liquor Law Enforcement -
Justice Courts

B & C Road Funds

. Other General Compliance Issues
Impact Fees .

Asset Forfelture

'The manacement of Manti Crty Corporatlon is responsible for the City’s compliance with all. complrance ‘
" requirements identified above. Our responsibility i is to express an opinion on compliance with those requ1rements

based on our audit.

“We conducted our audit in accordance with auditing standards generally accepted in the United States of America

and ‘Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance
with the requirements referred to above occurred. An audit-includes examining, on a test.basis, evidence about the
Clty s compliance with those requirements. We belreve that our audit provides a reasonable. ba31s for our opmlon

. Theresults of our audit procedures disclosed immiaterial mstances of noncomplrance with the requrrements referred
- to above, which are described in the accompanying Sclzedule of Findings and Recommendations. We considered

these instances of noncompllance in formmg our opmron on comphance whrch is expressed in the followmg
paragraph o ! ‘ ‘ ‘ o \
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In our opinion, Manti City Corporation complied, in all material respects, with the general compliance
requirements identified above and the requirements goveming types of services allowed or unallowed;

eligibility; matching, level of effort, or earmarking; reporting; and special tests and provisions that are .

appllcable to each of its' ma_]or State a551stance programs for the year ended June 30, 2006

":‘_'J_Wg%/az, o

B HINTON BURDICK, HALL & SPILKER, PLLC
December 11, 2006 ’
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' "'-HINTO_NBU'RDICK o

"HINTON BURDICK HALL & SPILKER PLLC

CPAs & ADVISORS

MEMBERS: - )
) . " Kris J. BRAUNBERGER -
- R ‘ .. DEaN.R. BuRDICK
FINDINGS AND RECOMMENDATIONS C . RoBERT S. Cox
, ’ ' : BRENT R. HaLL
KENNETH A, HINTON '

Honorable Mayor and - - ‘ o ' _ Morris J, Peacock

Members of City Council _ ' ' MicHAEL K. SPILKER
Manti City Corporation ‘ S . " "MARK E. TICHENOR
Manti, Utah : :

We wish to commend the Clty for their administrative achlevements and oversight of the City' s accounting and
budgeting system this last fiscal year During our audit of the funds of Manti City for the fiscal year ended June 30,
2006 we noted a few areas needing corrective action in order for the City to be in compliance with laws and

05-1.

105-2

regulations and we found a few.circumstances that, if improved, would strengthen the City's accounting system and
- control over 1ts assets. These items are dlscussed below for your consideration. : :

Compllanee Fmdmgs and Recommendations:
:Minimur'n Fund Balance

. Findin:

Utah Code 10-6-1 16(4) indicates that only the fund balance in excess of 5% of total revenues of the general.
fund may be utilized for budget purposes. The remaining 5% must be maintained as a minimum fund
balance. Although the City has not appropriated fund balance for the fiscal year 2007 budget The City's .

‘unreserved fund balance i is less than the required 5% minimum fund balance requirement.

Recommendation

. We recommend that the City consider methods for increasing the General fund unreserved balance in order to
be in comphance with State law ‘ :

. Bond Reserve Reguirements -
: We noted that the Bond Reserve Funds have not been properly funded as reqmred by the bond covenants.
C Recommendatlon ‘

We recommend that the City fund the Bond Reserve accounts and make the requxred annual bond reserve
~fund mstallment as requrred
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General Findings and.Recomméndations:

0641

Time Sheet Review

 Finding " P

Apparently the City’s department heads have not: been documentmg all of thelr reviews of time sheets
~ submitted by City staff. -

' Recommendat'ion- ) “

. In order to provrde more control over the Clty s payroll ‘we recommend that department heads review all tlme

o sheets and that the reviews be; documented by srgnature or other means.-

0612'. .

‘ 06-3.

DOCUmentatlon of Cash Recelpts .

'-'Finding -

- We noted that in some instances the Crty dld not retam comp]ete documentatlon of cash recelpts for selected
“types of receipts such as grants, sales and other non-routine transactions. Copies of checks or other support if

properly maintained in a daily or monthly cash receipts packet would i improve the audit trail and the ability to

- properly record cash receipts in the City’s accounting System in a timely manner.

Recomn'wndation ‘ I R

We recommend that the C1ty consrder estabhshmg procedures to document the nature of selected types of
receipts such as grants, sales and other non-routine transactions in order to 1mprove the audit trail and the

ablhty to properly record cash recelpts in: the City’s accountmg system in a timely manner.

Grant Management

- Finding

- We noted that there appeared to be some lack of commumcatlon between mdwrduals in charge ofgrant =~ % -

‘management and the accounting functions of the City, "This lack of communication resulted i in the untimely
posting of various accounting adjustments for accruals and other transactions. It also caused inefficiencies i in
the accounting process. Also, in one instance we noted that there was a disbursement listed on a request for
reimbursement that was subsequently voided with another check issued to the same vendor for $10,000 less. -
We noted that the reports submitted subsequent to the voided and reissued check were not amended; however,
aﬁer contactmg the grant agency, it was determmed that the transaction in questlon was cleared

Recommendatlon P R

We recommend that the Crty consrder the effectrveness of more: open commumcatron between those in charge

-of grant management and those involved with the accountmg functions and that grant files and reports be

maintained such that grant reports can be reconcrled to the accountmg records in a tlmely manner.
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04-1.. Segregation of 'Duti‘e‘s

' Finding

The City continues to lack a complete segregation of duties in two areas. The same individual receipts court
fines and also records court transactions in the docket. This same individual is also authorized to make

~ adjustments to the court docket for certain waivers of fines and/or fees. Also, the individual who records all of ‘
the Ambulance Association transactions (except that billings are done by an outside service orgamzatron) also
prepares bank reconcﬂratlons, handles cash disbursements and makes payments online.

We noted mitigating controls in place, such as various mdependent reviews, such that thls lack of segregatlon
is no longer considered a significant or material weakness. We choose to continue to mention proper
segregation in order to remind management of its importance until such time as the City has the need for -
additional staff and can fully segregate custody of assets and recording functions.

Reconrmendation
We recommend that the management continue the mdependent reviews/controls and consider ways that

segregation of duties can be achieved within its accounting and admmlstratwe functrons especially as the
Cxty contmues to grow and additional staff are considered necessary. :

Responses

Please respond to the above Fmdmgs and Recommendattons in letter form for submlssmn to the Utah State Audltor s
office as required by State law ‘

This letter is mtended solely for the use of the City Council and management.

bl

It has been a pleasure to be of service to the City this past year. We would like to express special thanks to all those ‘

who assisted us so efficiently in this year's audit. We invite you to ask questlons of us throughout the year as you feel
necessary. We look forward to a continued professional relationship. "

Sincerely,

) //-,ﬁf éé w7 PLLC

HINTON, BURDICK HALL & SPILKER, P.L.L.C.
December 11, 2006
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MANTI CITY CORPORATION' :
Manti City’s responses to the findings and recommendations made as part of the Manti
City audit for the year ended June 30, 2006 |

Minimum Fund Balance

The City has developed a plan to increase the General Fund unreserved fund balance in
order to be in compliance with the state law. The plan anticipates that within a few years
the General Fund unreserved fund balance should be at a level to be incompliance with
the state law. '

Bond Reserve Requirements

- The City will review all bond reserve requirements and fund any deficiencies found.

Time Sheet Review

The City will require all department heads to document their review of the time sheets by
initialing the reviewed time sheets.

Documentation of Cash Receipts

The City will establish additional cash receipting documentation for non-routine
transactions.

Grant Management

The City will implement additional internal controls in order to more effectively account
for grants received by the City.

Segregation of Duties

The City will continue to utilize an independent firm for review and controls and will
continue to maintain high quality records to assure adequate controls.
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